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	Josh Lerner*
	
	This paper empirically examines patents for financial formulas and methods, whose patentability was recently confirmed in the litigation between State Street Bank and Trust and Signature Financial Group. The number of such filings and awards has been acc

	Is the paucity of patenting by finance academicians a consequence of a lack of knowledge or interest by faculty members?
	Are the contributions of academic finance being cited in the patent awards?
	As discussed below, this list did not exhaust the important issues related to finance patents.  These were, however, the questions that the data allowed me to formulate at least preliminary answers.
	B.  Was Academic Research not Patented Because of Unsuitability for Patenting?
	D.  Was Academic Research Cited?
	This paper examined the recent growth of financial patents.  The number of such filings and awards has been accelerating, even before the State Street decision unquestionably established the validity of these patents.  The absence of academic patenting a
	
	Figure 1.  The number of U.S. financial patent awards and successful applications, by year.  The number of awards for 2000 is imputed based on awards by the U.S. Patent and Trademark Office through the end of February 2000.  The number of successful appl
	Figure 2.  The estimated number of financial patent applications, by year.  All estimates are based on U.S. Patent and Trademark Office statistics.  The dotted line assumes that financial patents’ share of business method patent applications remained con
	Figure 3.  University-assigned patents per 1000 faculty members, by discipline and year.  The table presents the ratio of the total number of patent awards by the U.S. Patent and Trademark Office assigned to U.S. universities and colleges in patent class
	Figure 4.  Share of finance patents with cited or uncited academic prior art, by year and sub-field.  The table presents the share of 445 finance patents awarded by the U.S. Patent and Trademark Office between 1971 and February 2000 with significant prio
	Table 1
	Panel A: Largest Patentees in the Sample
	Number of Patent Awards
	
	Opinions of legal experts about the potential patentability of ideas contained in academic articles.  The table presents assessments of the patentability of the subject matter of seven articles included in the February 2000 editions of the Journal of Fin



	Survey Responses

	Table 3
	Dependent Variable: Patent Applications

	Table 4
	Dependent Variable: Patent Applications

	T
	Table 5
	Regression analysis of patenting by faculty members.  The sample consists of observations of 348 finance academics at 15 universities with leading finance departments.  The dependent variable consists of the number of patents in which the faculty member
	Dependent Variable: Patent Awards
	Poisson Specification
	Asset pricing specialist?
	Derivatives specialist?
	International finance specialist?
	Investment banking specialist?
	Years since terminal degree
	(Years since terminal degree)2
	Number of major articles
	Number of books
	Web words about consulting
	School fixed effects
	-16.61
	22.53
	2.54
	0.007
	0.15
	339
	Table 6





